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# # 4785564429 : MAJOR ECONOMICS
KEY WORD: HAPPINESS / PRINCIPLE OF UTILITY / ECONOMICS OF HAPPINESS / ORDERED

LOGIT MODEL / BANGKOK
NATTAPOND LEAMCHARASKUL : ECONOMICS OF HAPPINESS: A CASE

STUDY OF PEOPLE RESIDING IN BANGKOK. THESIS ADVISOR : PROF.
PASUK PHONGPAICHIT,Ph.D.. 212 pp.

The objective of the thesis is to analyze the concept of the Economics of Happiness and
examine factors affecting the happiness of people residing in Bangkok. The research methodology
includes a literature review and an application of the ordered logit model to analyze the results of a
survey based on a sample of 940 Bangkokian parents with children at schools.

According to the literature review, happiness was discussed in economics since the 18th
century, especially by Jeremy Bentham, who publicized the principle of utility. The implication of
Bentham’s thought is that the duty of government is to pursue policies for public happiness.
Subsequently, the concept changed from cardinal utifity to ordinal utility, known as revealed preferences.
Cardinal utility was abandoned because of the difficutty of interpersonal comparisons. Recently there
have been a large number of researches in psychology with results that have helped economists to
develop new methods for assessing feelings in ways that are useful for guiding decisions on economic
and other public policies. Daniel Kahneman, a psychologist-economist who received the Nobel Prize in
Economics, criticized assumptions in economics and suggesﬁed a way o return to the usable aspects of
Bentham’s concept. In the developed countries, there have been many empirical works dealing with
issues of happiness. '

A case study was made using a sample of parents with children at school in Bangkok. The
analysis examined the effects of four factor groups (demographic, economic, family and politic) on the
perceived happiness of the respondents. The study found that income has a positive relationship with
happiness up to a certain high income level, but then diminishes. Age has a bell-shaped relationship
with happiness, Individual health and saving behaviour have a positivé effect on happiness. In contrast
the lack of family warmth, unemployment, and the political situation may have negative effects. The
relationship between education and happiness is complex. The policy implications of this research are
that a public policy oriented to increase happiness should focus on measures to support and nurture
family institutions; promotion of public health and education; and a change of mindset about the
direction 'of development, to include a balance between familial, economic, social and political aspects,

in order to reach a more sustainable happiness for the society.





