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TIPPAWAN SAELOR : ACCOUNTING INFORMATION PERMANENCE
AND INCREMENTAL EXPLANATORY POWER BEFORE AND AFTER
ECONOMIC CRISIS OF PROPERTY AND CONSTRUCTION COMPANIES
LISTED IN THE STOCK EXCHANGE OF THAILAND. THESIS ADVISOR :
VORASAK TOOMMANON, Ph.D., 105 pp. ISBN 974-53-2465-5

This thesis is to study the accounting information permanence and incremental explanatory
power before and after economic crisis which focuses on property and construction companies listed in
the Stock Exchange of Thailand. The sample consists of 74 Thai listed companies in 1994-1996 and
2000-2002, respectively. The secondary data used in this study were collected from financial database
available at the Stock Exchange of Thailand, the Ministry of Commerce and the Financial Laboratory of
Chulalongkorn University.

This study examines the effect of accounting information permanence on incremental
explanatory power in multiple regression models with stock returns as the dependent variable and
accounting information as independent variable. In addition, the dummy variable technique is used for
the accounting information permanence and the timing as independent variables in multiple regression
models. The incremental explanatory power is estimated by regression coefficients of the levels and
changes in accounting information.

In summary, the effect of accounting information permanence on incremental explanatory
power before and after crisis shows the same results that low permanent earnings have less
explanatory power than high permanent earnings while operating cash flows do not have incremental
explanatory power beyond earnings, indices at confidence interval 95%.

However, the comparison of explanatory power before and after crisis affected by accounting
information permanence shows that the explanatory power of accounting earnings before and after
crisis is different when earnings are low permanent, but not for operating cash flows, indices at

confidence interval 95%.





