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The objectives of this research are to cxamine the economic factors influencing the
deposits of the premium saving certificate and to forccast the deposits of the premium saving
certificate by using the ARMAX model. This research used secondary data obtained quarterly
from 1998 to 2005.

The results of the study illustrated two economic factors that influenced the deposits of
the premium saving certificate. The first was household saving (SAV) which has positive effects
on the deposits of the premium saving certificate, this study showed that when the household
saving increased, the deposits of the premium saving certificate also went up. The sccond
economic factor was the fixed interest rate (FR), which has positive effects on the deposits of
the premium saving certificate. The study showed that when the fixed interest rate was higher,

the deposits of the premium saving certificate would increased at 90% confidence level.

The study used the deposits of the premium saving certificate to forecast from the first
quarter of 2004 to the fourth quarter of 2005 by applying the ARMAX model. The results of this
study were that the deposits of the premium saving certificate depended on the quantity of the
previous quarter and the deposits of the premium saving certificate are influenced by the error of

the four, previous quarters. The results revealed that the forecasted values were similar to the

actual deposits of the premium saving.





