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l'lhe objective of the study was to test the impact of foreign ‘capital flows
mW’smmmm The testing was scparsted io two paris:to begin
mthnwasabomﬁndneaandtmﬂmdsofcapmlﬂmmsavmgsmﬂemnmmcgmwth
bymngISlhmﬁwmabaﬁwbdhﬁthﬂcwmamm in the private
andgovemmmt savings after financial liberalization by using Fmdkmwkwmnlsm.

| | o

| Firstly , the results showed that foreign direct investment and private  foreign
loans had a positive impacts on the private saving and gross domestic saving , but other
private capital flows have a negative effect. The government foreign loans and other
govemmcﬁt capital flows came to displace the government and gross domestic saving.
‘Except that other govemment capital flows supplemented gross domestic saving . Whereas we
found that foreign direct investment and other government capital flows supported the
ecomﬁzicgmwgh,mlikeprivaﬁeand government foreign loans and other private capital
flows hindered the economic growth. Secondly, the results showed that there was a
struciural chasge in the private and govemment savings owing to foreign capitl Sows.

'We conclhuded that foreign capital ﬂows might have positive or negative
nnpactonThmhndssavmgsandecommmgrowﬂxThereforethegovemmemshould
regulate the flows of capital and use it in the most efficient manners,
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