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Suda Phonpermsinkul 2008: The Roles of Foreign Exchange Rate, Interest Rate and Monetary
Authorities Measure on Thai Balance of Payment. Master of Economics, Major Field: Economics.

Thesis Advisor: Associate Professor Chiraphan Kuladilok, M.Econ. 88 pages.

The exchange currency of Thai Bath to U.S. Dollar is tending to stronger, the study, therefore, has
its objective to find the roles of Thai Bath to U.S. Dollar currency exchange rate, Thai interest rate, U.S.
interest rate and 30% unremunerated reserved requirement to account current where studied separately in
trade and service balance including capital account; financial account from investment that uses monthly data

from January 2005 to September 2007 and ordinary least square for this study.

The result on this study found the currency exchange rate are effecting to trade balance, financial
balance from Thai loans and the change of trade credit but the relationships are not under assumption. The
relationship between currency exchange rate and trade balance is not under assumption due to political
unstable in Thailand. Simultaneously, The relationship between currency exchange rate and financial balance
from Thai loans and the change of trade credit are not under assumptions due to subprime problem in the
United States. Thailand interest rate are effecting to financial balance from foreign loans, Thai loans and debt
securities that the relationships are not under assumptions. Simultaneously, Thailand interest rate is effecting
to financial balance from commercial bank but the relationship is not under assumption due to subprime
problem in the United States. U.S. interest rate are effecting to financial balance from change of trade credit,
foreign direct investment, Thai loans, debt securities, and others that the relationships are under assumptions.
30% unremunerated reserved requirement are effecting to financial balance from monetary authorities,
government and commercial bank that the relationships are under assumptions. Simultaneously, 30%
unremunerated reserved requirement are effecting to financial balance from BIBFS and debt securities but the
relationships are not under assumption due to subprime problem in the United States. Thus, the net result from
the change of account current may have some change in liquidation balance reflecting to economic and
financial of the country. Government should be consider to effect of factors such as exchange rate, interest

rate and monetary authorities measure by using policies.

Student’s signature Thesis Advisor’s signature
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Ywa  yamnsasesn yammsiun WA IUDIYAMINIF A 900N, 1A
2548-01 7,674.34 9,152.94 -1,478.60
2548-02 7,670.13 8,190.58 -520.46
2548-03 9,380.20 10,452.28 -1,072.07
2548-04 8,182.83 9,851.84 -1,669.02
2548-05 9,019.02 10,514.78 -1,495.76
2548-06 9,175.33 10,900.15 -1,724.82
2548-07 9,385.62 9,680.59 -294.97
2548-08 10,025.20 10,288.05 -262.85
2548-09 10,289.08 9,504.22 784.86
2548-10 9,403.51 9,764.76 -361.24
2548-11 9,671.11 9,832.88 -161.77
2548-12 9,316.46 9,482.65 -166.19
2549-01 8,765.43 9,167.76 -402.33
2549-02 9,392.04 9,438.50 -46.46
2549-03 10,826.42 10,539.81 286.60
2549-04 9,089.88 9,650.88 -561.00
2549-05 10,632.43 11,469.20 -836.78
2549-06 10,722.60 11,183.76 -461.16
2549-07 11,001.42 11,260.86 -259.45
2549-08 11,673.70 11,455.87 217.83
2549-09 11,761.85 10,359.90 1,401.95
2549-10 11,322.95 10,669.79 653.15
2549-11 11,731.25 10,800.94 930.30
2549-12 11,021.38 10,949.57 71.82
2550-01 10,372.72 9,759.76 612.96
2550-02 11,160.56 10,201.75 958.81
2550-03 12,926.46 10,900.28 2,026.18
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M31ei 7 wamsfaaiiefidwadeqgatydmaiuiifannmsasmuilssnnme
aums Constant S RD RF D D.W. F — stat R’ Adjusted
Qavy¥nu R’

20. KMA -177.2246 4.334782 18.55281 -6.411479 -98.89345 2003306 1387836  0.257587  0.071984
(-0.194448)  (0.213708) (0.302402) (-0.075426) (-1.101135)

21.KG -385.4694 0.744765 -120.5001 180.4581 -338.9184 1935693 1724636  0.301266  0.126582
(-0.240992)  (0.020412) (-1.548837) (1.573548)  (-3.453006)***

22. KCB 484.5427 -19.78893 -1208.517 1117.140 -1344.203 1913590 1784892 0308544  0.135680
(0.064910)  (-0.119104) (-2.446635)** (1.633883) (-1.849253)*

23. KBF 254.4561 -6.648179 16.22937 -38.72031 120.0798 2042857  4.066187  0.504103  0.380128
(0.647231)  (-0.755786) (0.615229) (-1.070255)  (3.014449)%

24. 10g(KFD) 9.040233 -0.068640 0.348060 -0.247143 -0.279566 2010074 1155013 0248122 0.033300
(2.055594)  (-0.713463) (1.440569) (-0.665483) (-0.741635)

25. KTD 90.71047 -0.259874 8.106384 -36.18167 -26.07289 1960111  4.854286  0.548241  0.435302
(0.359563)  (-0.046336) (0.481290) (-1.547677)%  (-1.059429)

26. KFL -1893.967 33.75690 30.95017 124.1956 61.64480 2029344 0751967  0.097003  -0.031996
(-0.649001)  (0.505031) (0.147455) (0.455947) (0.195599)

27. KTL 1033017 -2.376104 19.08039 -20.35478 3.639480 1.849163  4.088875  0.505494  0.381867
(1.790348)  (-1.898399)*  (5.398608)***  (-3.852084)***  (0.740609)
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aums Constant S RD RF D D.W. F — stat R Adjusted
Qavy¥nu R’
28. log(KES) 13.56643 -0.172155 -0.793731 0.528043 -1.357692 1.990010 0.962352 0.176179 -0.006892
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