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A study of the Impact of Trade Liberalization Policy on Thai Economy : A Case of Imported
Vegetables and Fruits from China aimed to examine importing, marketing system, supply chain, market
share, distribution channels, competitiveness of fruits and vegetables, consumption behavior of
Thai consumers in both Bangkok and upcountry, Thai consumer satisfaction, and opinions of -
entrepreneurs. It could be found that maritime routes were more popular for shipping fruits and vegetables
from China to Thailand than the Mekong River route and land transport. In 2552, fresh apple, fresh pear,
fresh Chinese pear (Sali), grapes, orange peel, and Mandarin orange were impdrted from China
to Thailand in significantly high amount. Moreover, Most Chinese fruits were imported by Chinese
merchants throughout the year as a result Chinese merchants could control the pricing of the fruits in Thai
market. The Thai importers or traders were unfavorable because they faced with higher costs and less

networks in business than Chinese.

In China, there were 2 systems of the vegetables and fruits production namely; (1) mass
production (such as garlic, carrots and apples) which establishing regulatory associations which were
supported by the Chinese government and managed by private sectors (2) the production of general farm
(for example the different types of vegetables from Yunnan) which was encouraged the production and

export by the Chinese government.

Strength analysis showed that firstly, the wage levels in China are low relative to industrial -
countries, as the result, products made in China had strong international competitiveness. Secondly,
there were many productivity areas for agriculture developing in China. Thirdly, the Chinese
government's policy supported farmers and exporters in systematically. On the other hand, the country still
had plenty of weaknesses. Firstly, the Chinese trading system was weak and not ready to trade
liberalization because the rules of doing business in China wefe different in each area. Secondly, logistics
companies in China were still not linked to the whole network. Thirdly, the very cold weather was not
suitable for growing tropical fruits such as durian, mangosteen, and rambutan which were the most
imported Thai fruits to China. In the view of China opportunities, China were beneficial from trade
liberalization and Chinese temperate fruits which can be fresh collected over long years. Furthermore,
Chinese traders also profited from playing their significant roles in importing and marketing management
throughout the supply chain. In contrast, the barriers of Chinese were (1) water transportation from China
to Thailand had shallow channel problem and (2) dam construction in China created the decreased amount

of water in the Mekong.
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The education of vegetables and fruits consumption of Thai people found that most consmt:ers
were satisfied that China vegetables and fruits were cheap, fresh and diverse. However, they also
concerned regarding contamination and safety in these fruits and vegetables. It could be showed that
agricultural products imported from China had increasing trend. The vegetable and fruit imports could be
divided into three categories: 1) general green vegetables such as cabbage, carrot, broccoli and onion
2) local Thai vegetables such as Tamlung, morning glory and cucumber and 3) Thai herbs including
lemon grass, galangal, kaffir lime leaves and basil. Firstly, for general green vegetables, Thai farmers
might be affected by the free trade market. Secondly, Thai farmers would not be affected for trading local
Thai vegetables. Therefore, consumers should be campaigning for Thai vegetables without chemicals and

pesticides. Thirdly, Thai herbs which had been popular were not affected.

In conclusion, the trade liberalization was beneficial to consumers in having a vaﬁety of quality
products and price fairness. Nonetheless, the free trade could affect the agricultural production sector.
There were following suggestions: 1) the i'esponsible authority of Thailand should stringent ensure fruits
and vegetables from China for safety 2) the acknowledge of the advantages of Thai vegetables especially
Thai herbs 3) the organization of International Distribution Centre 4) the government should support the
development of Thai products, systems and supply chain for example, Thai fruit exports should be
conducted urgently by studying the company conducted "ZESPRI" of New Zealand kiwi fruit as an
example and 5) the other options such as research and development, for example creating system of

orchid as “orchid industry” like the industrial Tulip flowers of Holland.





