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ABSTRACT 234897

The objectives of this study were to analyze the impacts of trade liberalization policy on Thai
economy under the World Trade Organization (WTO) and ASEAN Free Trade Area (AFTA) for agricultural
sector, macro economy sector , agricultural production and other factors: And the possibility relation trade
liberalization policy and other factors that impede trade on Thai to ASEAN and WTO for prepared guidance to the
official conduct Thai international trade policy approaches. Adjustment of the agricultural sector has been affected
by the operations of international trade.

The study were based on the tools of economic analysis, quantitative mo&cl consists of 3
categories : 1. Global Trade Analysis Project (GTAP) 2. Computable General Equilibrium Models (CGE) and 3.
Macroeconometric Model (MMs) .The three models can be linked effectively to the impact of international trade
on tl;e economy of Thailand.

The results found the important issues : 1) changes in measures of tax agreements, trade
l_iﬁwralization will affect their ability to compete, so all countries have different protection measures for
agricultural trade but only more or less 2) Thailand has benefit from the overall agrec:ﬁent , which the
liberalization of trade is evident from the value of GDP (at year 2544) increased 11.5 percent because of the trade
liberalization of agricultural prices make all the cases, higher than an non-agreement. 3) After free trade |,
agricultural products include paddy, rice , rice products and sugar have value of exports ir'lc-fe_ased and positive
.changes. The products with low value of exports and negative changes and very high ratt-i include fresh milk and
wool and other cereals. So the export and import of most agricultural products are likcﬁ; 1o ‘import agricultural
products decreased and found that the overall balance of trade of increased production in areas and 4) The
economic impact of category consider of primary production were employment each category are likely to
increased , increased land use all category of production , including the use of capital or investment in each
category are likely to increase too, espccially.of wholesale and retail. For the effect on th;e agricultural sector
found that free trade policy makes higher people's income slightly in all levels. The people in rural have total
revenue all categories.increased less than people in the city, because people in cities rely on the industry goods
sector , resulting in a highér proportion of value with the Iﬂ;igher income is different from people in rural areas
which rely on the agricultural sector is less than enabling low-income . 5) Economic impact of macro-economic
sectors include agriculture and outside agriculture. The agriéultural economy growth 0.3% ,field crops; gfowtil
0.3%, category livestock production growth 0.4% , category fisheries growth 0.7 %, forest production grdmh 0.2
% , and services agriculture and simple agricultural processing growth 03 %. As a result of the factors adding
value to agricultural production (value added).

Result of trade liberalization has affect in many agricultural products. Because of high production
costs than foreign. So for help the affected farmers , this study are guidelines and suggestions : 1) Support to

government agencies, such as Office of Agricultural Economics , Ministry of Commerce : Department of Foreign
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Trade was established to support the affected funds include , Funds of Restructuring the Agricultural Sector to
Increase Production Capacity and Competitiveness of the Country's and FTA Funds etc. 2) Accelerate the.
standards development for trade such as standards of hygiene, standards Of. production , monitoring and
environmental for consumers protection that may have been damaged goods imported from a low and enhance the
standard of Thai products to international standards 3) Define the criteria regarding origin of goods or rulées of
origin , and should be used ASEAN Free Trade Area, which has the same requirements that are limited to
components from the local area or local content not to include the source of raw materials. This will be beneficial
to Thailand, rather than principles wholly obtained-WO for Thailand as the benefit from the agrcenien[ established
a free trade zone, much less 4) Measures to develop agricultw. -al products should consider the factors. of market
demand. This class is divided 2 levels ; (1) to products sold to specific customers (Niche Market), which require
specialized expertise ,marketing strategy, budget allocation and support in this increasingly should also promote
the production of goods-cluster to produce a comprehensive and can be linked support help. This is the set of
strategies to implementing more effective upstream considt_aring, industry support , inciuding the industry's
products and services should expedite the creation of products. that have the potential. to develop a network-cluster
both of domestically and internationally with ASEAN (2) various types of products manufactured by mass market
face the problem of export barriers , therefore, these products must have adjustment is significant. The production

must consider the needs of the market is important in both the quantity and quality of products.





