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The objectives of this research are to study the explanatory power of accrual
items and cash flows from operating activities in explaining stock price, and to study the
trend of accrual items and cash flows from operating activities in explaining stock price.
The sample consists of listed companies in the Stock Exchange of Thailand, including

22 business sectors from 6 industry groups during the years 1999 to 2005.

The results of this study show that cash flows from operating activities are more
powerful than accrual items, in explaining stock price. This study suggests that
investors take into account other accounting information, especially cash flows from

operating activities, which have a significant relationship with stock price.





