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%4 The first purpose of this study is to test the*hypotheSLS that the
\‘balance—of-payments stages (86P) pass through a sequential order with ’ :
economic development . In.: -addition, its aim is also to ldentzfy SLganlcant :

explanatory vablables possibly affectlng for BOP stages. '

] A multlnomlal lOglt model is constructed Balance—of-payments

s.patterns or stages - are classified into 4 stages, i.e. those of (1) immature

ﬁ debtor = (2) mature debtor - (3). immature creditor and (4) mature credltor.

%Explantory variables include (1) gross national products (GNP) per capita

1 (2) saving ratio (3) credit rating and (4) crude petroleum production per

“rgross domestic-products (OIL/GDP). '~ The observations are five-year average
data for 109 countries. : E

B . The results show that, forlstages 2 and 3, the hlgher the GNP per
capita, the higher the saving ratio, and the higher the credit rating, the
fkmore likely a country is to be - in a hlgher stages. However, it has perverse
‘effect on the last two stages. If a country is being an -immature creditor,
' then it becomes more likely to move to a higher stages (say, mature creditor)
-as its GNP per capita, its saving ratio, or its credit rating increases.
. Another explanatory variable, OIL/GDP,: has an positive effect on moving up
‘from stages 1 to stage 4 only. In conclusion, the study found a statlstlcally
. significant relationship between the balance-of-payments stages and economic
,develoPment It also found certain variables strong affecting the stages.



