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The objective of the study was to assess overreaction behavior of common stock price
fluctuation in the Stock Exchange of Thailand by applying monthly information closed price of
common stocks in the Stock Exchange of Thailand and SET index during January 1998 to
December 2003.

In this independent study, the asscssment has been dore by categorizing portfolio of all
common stocks according to the level of their effectiveness. The portfolics could be divided into
two portfolios, top winner portfolio and top loser portfolio. Each portfolio has been evatuated by
focusing on the level of the average cumulative abnormal return measured every ending year for
five consecutive years. Direction and magnitude of changes were studied compared to the past
return.

After studying the effectiveness of each portfolio for five consecutive years, results
showed that the average cumulative abnormal return of both portfolios revzrsed the past return.
During the rank period, the value of the average cumulative return of the tc.p winner portfolio was
insignificantly negative of — 0.51% (t-value was —0.06.). On the other hand, the value of the
average cumulative abnormal return of the top loser portfolio was insignificantly positive of
8.75% (t-value was —0.81). In conclusion, this study could not find any evidences of overreaction
behavior in the price of common stocks in the Stock Exchange of Thailand during January 1998

to December 2003.





