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This study concerns two main objectives: (1) to study the development of securitiy
market and the movement of SET index and (2) to study the long term equilibrium
relationship between security market development and economic growth in Thailand. Based
on descriptive analysis, three periods of security market development in Thailand are the
period before establishment Stock Exchange of Thailand (SET), the period during
establishment SET, and the period after establishment SET. Then the role of security market
was more important in economic system since 1992. Based on quantitative analysis, it is
found that the five security market development indicators,ie., the ratio of the market
capitalization to GDP, the ratio of the value of trade to GDP, the ratio of the value of trade to
market capitalization, number of list share company and the rate of growth of SET index, had
positive long term equilibrium relationship with the growth rate of real GDP. In summarized,
if the government aims to boost the economic growth, they can achieve the policy goal by

promoting security market as an important tool for capital mobilization in the economy.
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